PROTECTION
You will know that over the last few years there have been many advances in technology and consumer goods which has resulted in improved functions and features, and that these often come at a lower price than some of their predecessors.

Likewise the same could be said for the new comprehensive range of protection contracts now available on the market. With improved competition, better underwriting and continued advances in technology, providers of these products have been able to lower prices and/or provide additional services.

This is fantastic for new consumers, but, assuming a persons health has not deteriorated since their original plan commenced, it is now often possible to reduce the cost (sometimes dramatically) of many mortgage protection plans, life and/or critical illness term contracts, and many income protection schemes. Alternatively, on reviewing your existing provision, you may choose to increase the level of protection for you or your family at little or no additional cost.

Different Types of Protection Plans Available:
Click on the protection you would like to find out more about:

Mortgage Protection
Critical Illness Protection
Level Term Assurance
Convertible Term Assurance
Renewable Term Assurance
Family Income Benefit
Permanent Health Insurance (PHI)
Private Medical Insurance (PMI)
Long Term Care
Endowments
Whole of Life Policies
Waiver of Premium Benefit
Mortgage Payment Protection Cover
Unemployment Protection Cover


Mortgage Protection
Mortgage protection is a type of term assurance policy used in connection with repayment mortgages. The initial amount of life cover reduces each year, closely matching the outstanding capital debt on your mortgage. Once again, the contract does not contain any investment element, and is also known as a decreasing term assurance policy.
Critical Illness Protection
Thanks to improved healthcare, you are more likely to survive a serious medical condition than ever before. However, you would have to adjust your lifestyle to suit your new circumstances.

Critical Illness Protection can be arranged as a stand-alone product, or as an add-on to many of the types of plan listed above. It would enable you to receive a cash lump sum, on diagnosis at the outset of an illness or sometimes upon surviving a specified period from diagnosis, minimising financial hardship and stress within your family. Different providers can protect against the incidence of different illnesses and so it is important to receive independent advice particularly in this area.

Level Term Assurance
This type of plan pays a lump sum in the event of death during the term of the policy. The contract contains no investment element. If you were to fall ill after the policy has expired, you could have difficulty replacing the cover.

Convertible Term Assurance
This contract is similar to a level term assurance policy with one distinct difference. The policy may be converted into an endowment or whole of life plan (see below), regardless of state of health. Clearly, this is a valuable facility. Higher premiums are usually paid for this type of life assurance compared with level term assurance, and there are much fewer providers available.

Renewable Term Assurance
A level/convertible term assurance policy will expire at the end of its term at which point, due to age or new medical conditions, premiums payable for further cover maybe more expensive. To provide some protection against this eventuality, a renewable term assurance policy allows the original policy to be replaced with a new plan at the end of its term, regardless of state of health.

Family Income Benefit
This is a life assurance contract, which, in the event of death, will pay out a predetermined regular amount. The regular payment is usually made from the date of death until the end of the policy term. The contract does not contain any investment element.
Permanent Health Insurance (PHI)
Long term ill-health, either as a result of an accident or serious illness, can have a financially devastating effect on your family. How would you pay the mortgage or general household bills?

Permanent health insurance, or an income protection plan gives the policyholder the peace of mind of a regular income should they not be able to work as a result of illness or injury.

Premiums differ depending on the type of plan, any options the plan may have, and the company that issues it. It is possible to protect against inflation in a policy by taking out an option, for a slightly higher premium, that automatically increases the sum assured on a regular basis. Some insurance companies also offer the ability to insure against unemployment as an additional option on the policy.

Private Medical Insurance (PMI)
Good health is something we all take for granted. Many people are increasingly seeing PMI as a necessity rather than a luxury. This could be due to the continuing debate over waiting lists for National Health treatment and its quality of service that is often reported in the media.

Long Term Care
Healthier lifestyles and advances in medicine mean that you can expect to live longer than your parents.

You must, however, balance this good news with the increased possibility that you will suffer from an age related illness or disability. As you grow older it may become more difficult for you to remain independent, not just because of a medical condition, but because you may be unable to carry out everyday tasks or some of the essentials of daily living that we all take for granted, such as being able to wash ourselves, or move around freely without help.

Whilst more and more people will need care, less help is being provided by the State and Local Authorities. As the cost of care increases and the proportion of taxpayer's contribution decreases, only the very needy are likely to receive assistance. Although the State and Local Authorities may provide some benefits, they are likely to be subject to means testing.

Families are now smaller and there will be fewer younger relatives to rely on. This means that community, residential and nursing home care are now playing an increasingly important role.

You can plan ahead for this eventuality with a regular premium policy, or if you are at the stage of needing immediate care, it is possible to purchase a plan to provide for this care now without the need to substantially eat into our personal wealth.

Endowments
A low cost endowment is a combination of an endowment assurance policy and a decreasing term assurance policy. These policies are typically used to fund a mortgage repayment.

The endowment policy is structured so that if bonus rates continue within the levels quoted, the maturity proceeds should be sufficient to repay the whole of a loan (usually a mortgage), although this is not guaranteed.

On death during the term the sum assured will be paid by the combined value of the endowment and the decreasing term assurance.

A traditional with profit endowment policy will add bonuses to a 'basic sum assured'. This is the absolute minimum that could be returned at maturity if premiums are maintained. This is not to be confused with the level of death benefit, which will be higher, owing to the additional benefit under the decreasing term assurance policy. The return on this investment depends on the profits made by the life office and on its policy as to their distribution (whether on early encashment or in adverse market conditions or other circumstances) and cannot be guaranteed. With unitised with-profit policies, bonuses will be added either by increases to the unit price or via the addition of bonus units, where the price stays the same and more units are added to the policy.

A unit-linked low cost endowment is a combination of a unit linked savings plan and a decreasing term assurance.

The endowment policy is structured so that if the fund achieves the required annual growth rate, then the maturity proceeds of the policy should be sufficient to repay the whole of the loan. Although the death benefit will be designed to always be sufficient to repay the loan, should the fund grow below the quoted rate then the maturity proceeds will be insufficient to repay the loan.

If the underlying assets of the policy perform well and over the term of the policy, growth rates exceed the 'required annual growth rate', the policy may produce a surplus which is payable to the policyholder. The required growth rate on which the sum assured is worked out is based on assumptions quoted in the product literature.

Endowments are equity-based arrangements intended for medium to long-term investment. This means the value of the policy can be reduced due to stock market movements, although it can also rise. This means you may not get back all the money you invested.

Whole of Life Policies
Whole of life assurance, as the name suggests, can provide life cover without imposing a limited term. As with endowment policies, they may be with-profits, unit linked or on a low cost basis.

There is a choice between the maximum and minimum levels of cover available at given levels of premium. Standard cover basically allows the same level of life cover to be kept up throughout life, as long as the fund achieves a specified minimum annual growth rate. If this rate is not achieved, you will either need to increase the premium to maintain cover, or to decrease the level of cover to a sustainable level. Whatever level of initial cover is chosen, that amount is guaranteed to be maintained for a specified term (normally 10 years).

They are also equity-based arrangements intended for medium to long-term investment. This means the value of the policy can be reduced due to stock market movements, although it can also rise. This means you may not get back all the money you invested.

Waiver of Premium Benefit
This is where a small additional premium is paid on top of the regular premium to ensure that the policy premiums could be paid in the event that you were unable to work through prolonged sickness beyond a specified period of time (known as a deferment period). It is only available as an add-on arrangement.

Mortgage Payment Protection Cover
This is available as an add-on by some providers of mortgage-related protection plans, and is available to ensure your mortgage-related payments could be met in the event of you being unable to work through sickness after a short period of time. It usually will pay out for a maximum period of 12 months. Beyond this time it might be more beneficial to take an income protection plan.

Unemployment Protection Cover
A small number of mortgage-related protection plans can also offer an add-on protection to provide for unemployment along similar lines to Mortgage Payment Protection Cover. Protection against sickness and/or unemployment can also be provided as a stand-alone product, known as Accident, Sickness and Unemployment protection - for details see General Insurance.

